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Federal Communications Commission

Attention: CGB Room 3-B431

445 12th Street SW FC M
Washington, DC 20554

Petition for Exemption from Closed Captioning Requirements

Introduction

Beginning as a Sunday School Mission in Sa
in October 1898, Calvary in Savannah continues to minister to the needs of the community. Caiv
Savannah’s mission is a clear one: As good and faithful servants to praise the Lord in worship, p'ré ;
for power, persuade the lost to be saved, put the word of God to work in everyday life and particif: aij

ministry as gifted.

Through music, worship and teaching, Calvary in Savannah leads people to praise the Lord, persua 4
lost to be saved and offers instruction in putting the word of God to work in everyday life.

The weekly hour-long televised service airs tape-delayed-

Sunday morning on WTOC-TV (CBS) channe!l 11 at 11a.m. (1 week delay).
the service. He is assisted by a volunteer staff comprised of approximately 20 people who each g

one day a month to this ministry in worship services running the show. This ministry includes’ '

engineering, lighting for worship and Presentation Systems techs.
g

4625 Waters Avenue, Savannah, GA 31404 = Phone: (912) 351-2288 + Fax: (912) 351-2296 *




For the reasons set forth below, Calvary in Savannah hereby requests an undue burden exemption
from the closed captioning rules for “Calvary in Savannah, Pillars of Strength, Transforming Lives” pursuant
to § 79.1(f) of the Commission’s rules.

Nature and Cost of Closed Captions

Reverend Phil Ferguson, Minister of Media and Music,
has submitted Exhibit A as response to the “Nature and Cost of Closed Captions™ and the first portion of

“Impact on the Operation of the Program Provide”,

Impact on the Operation of the Program Provider

See Exhibit A.

Financial Resources of the Program Provider

:,Calvary in Savannah (Calvary Baptist Temple) is a not-

for-profit 501(C)(3) Georgia corporation.. Calvary’s tax exempt status was granted under the umbrelia of the
Georgia Baptist Convention Family of Churches (Group Exemption number 1702). Attached (Exhibit B) is
a letter from the Georgia Baptist Convention documenting Calvary’s tax status and a copy of the GBC’s
Internal Revenue Service exemption letter (Exhibit C). For clarity, it should also be noted that Calvary
Baptist Temple operates under the trade name of Calvary in Savannah. This is documented by the attached
service name registration from the Secretary of State of the State of Georgia (Exhibit D).

. In particular,
note the main sources of income for the church, and the main expenditures. In regard to the financial position
of the church, please find attached (Exhibit E) internally prepared financial statements for the eleven months
ended November 30, 2005. These statements report a net loss of ($288,334). Also attached you will find
audited financial statements for the years ended December 31, 2004 and 2003. These financial statements

report losses for the years then ended of ($317,780) and ($14,688), respectively.

t The local station indicates that it will be able to satisfy

virtually all of its closed captioning requirements for local news programming using the electronic



newsroom (ENR) technique, and will not otherwise have staff available to assist the church with any

captioning needs.

Type of Operations of the Program Provider

Please see Exhibit F.

Other factors

Petitioner believes that the local, non-news exemption to the closed captioning rules also applies to
“Calvary in Savannah, Pillars of Strength/Transforming Lives.” As noted above, the program is produced
and distributed locally, and the sermons of Calvary in Savannah are of primarily local public interest. The
episodes are not news, they do not have repeat value, and the electronic newsroom technique is not available.
Notwithstanding the applicability of the exemption, we have filed this petition in an abundance of caution
and for the purpose of establishing certainty.
Conclusion

As shown by this Petition and its attachments, the Commission should grant a waiver of the closed
captioning requirements in this case, because requiring closed captioning would create an undue burden. The
costs of captioning would be excessively high and would have a significant impact on Petitioner’s operations.
The Petitioner’s type of operations and financial resources are different in kind and magnitude from a
mainstream programming provider. Because of the significant difficulty and expense of providing closed

captions, a waiver under § 79.1(f) is warranted. If more information is needed, please contact me at the

address provided below.

This exemption is self-implementing, and therefore Petitioner notes its applicability without expecting or
-equesting FCC action on it.




Respectfully submitted,

Calvary in Savannabh,

4625 Waters Avenue
Savannah, Georgia 31404
912-351-2288
912-351-2296

Dated: December 29, 2005




PILLARS OF STRENGTH + TRANSFORMING LIFE

TCALABY,,

Exhibit A Calvary in Savannah

Office of the Secretary

Federal Communications Commission
Attention: CGB Room 3-B431

445 12 5t. SwW

Washington, DC 20554

To whom it may concern:

| am submitting this request for “hardship” on behalf of our church
ministry with regard to the request for compliance of closed captit
service broadcast each week on our local network affiliate WTOC in Sa
Georgia. We have read the regulations for the demand for CC on all br
television starting January 2006 and feel we should be exempted due
special circumstances. ‘
The cost for Closed Captioning our single broadcast each week

work undue hardship on us financially at a time in our church histor
would cause us to cease broadcasting entirely as a result. Our resean
shown that it would cost us a minimum of 3000.00 in equipment (more |
5000.00). It will cost a weekly service fee (again minimum cost) of 4
Following that cost we would be required to pay our editing consultant
production (minimum of three hours at the rate of 40.00 per hour) se
120.00 on a weekly basis. The total cost of this on a weekly bas
approximately 580.00 over and above our weekly broadcast time slot cos
annual cost is far beyond our budget and in excess of what we could reasm_
expect our viewers to donate.
In summary our expenses would pose a necessity of cessation ¢
weekly service broadcast seen by thousands in the Savannah area. This ¥
be to the detriment of our small community. Please consider our request,
exemption. Thank you kindly.

Sincerely,
Rev. Phil J. Ferguson

Minister of Music/Worship and Media
Calvary in Savannah

4625 Waters Avenue. Savannah, GA 31404 < Phone: (912) 351-2288 + Fax: {912) 351-2296 =+ www,




Exhibit B Calvary in Savannah

May 1, 2002

Calvary Baptist Tomple
4625 Waters Avenue.
Savannali, GA 11404

RE: Tax Exempt Status and Classification

This is to advise that Calvary Baptist Temple is a 301(C)(3) organization under the
umbrella of the Georgia Baptist Convention (GBC) Family of Churchés. (Group
Exemption number 1702). Wemm&a&zﬂgac@yﬂfﬁwmm Determination letter
for your use. If you have any farther questions please do not hesitate to contact us, -
(Ckmnﬁmmaﬁexempf&nmmaﬂm&xmmmaﬁwfﬁwm Gwrgm%alw
an&tlm"t‘mcamia epulatio .'S&mﬁ{}-lz»bm)

Sincerely,

Chﬂmh %mmw% Sm?}m

It Obedience 1o the Great Consnandiment artdiﬁe!’f}fwt Commission
CHURGH FINANCIAL SERICES + 2930 Fowens Road South. + Aduwar, Goongla 30341-5562 »  Phone 770.936.9295

. o et g . b 7



Exhibit D Calvary in Savannah

: s REGISTRATION NC. + §.21588
Of{ice o£ Se_cretary of State CLASSIFICATION . s&mca MARK
Corporations Division REGISTRATION DATE : SEPTEMBER 27,2004
315 West Tower EXPIRATION DATE + SEPYEMBER 27, 2014
#2 Martin Luther King Jr. Drive STATE OF INCORPORATION |
Atlanta, Georgia 30334 DATE MARK FIRST USED + JULY 14, 2004
www,sos.state.ga. us DATE FIRST USED IN GA « JULY 14,2004

MAILED TO: RICHARD C. METZ
2423 ABERCORN STREET
SAVANNAH, GA 31401

OWNER: CALVARY BAPTIST TEMPLE
4625 WATERS AVENUE
SAVANNAHM, GA 31404

CERTIFICATE OF REGISTRATION

I, Cathy Cox, Secretary of State of Georgia, do hereby certify under seal of my office, that the mark identified and
described below has been registered under the laws of Georgla for a period of ten years, the dates of registration and
expiration as shown above. A facsimile of said mark is attached and recorded:

B T L L e P T T X T YD PP TSP T

MARK
CALVARY IN SAVANNAH

CLASS: 1

DESCRIPTION:
THE WORDS "CALVARY IN SAVANNAH"

This mark is used In connection with:
MINISTERIAL SERVICES

-

WITNESS my hand and official seaf in the City of Atlanta and the State of Geargia on the date set forth below.
PRINT DATE: MARCH 14, 2005

CATHY COX
TRADEMARK/SERVICE MARKS SECRETARY OF STATE
(404) 656-2861 5
L L



Exhibit E  Calvary in Savannah




CALVARY BAPTIST TEMPLE

BALANGE SHEET
NOVEMBER 30,2X)5
OPERATING
R - TOTAL

ASSETS UNRESTRICTED DESIGNATED DAY CARE BULDING PLANT ALL FUNDS

Cash ($8.887; §22232 $113.734 $80,685 $217.765
Prepaid wpaniws 19778 18778
10,801 22,238 13,734 8C 585 0 23T 543

Ciher assets

Proparty, plact & aquip. (net) $14538367 14,508,367
Less accumsdated dapraciation 8359121y (8,388,121}
8,179,246 8,179,246

[rterfund recaivabies-CRDS 2252 2232

Tolpi axgets $1312 s$2.232 1 133734 $90.666 38,179,248 $B8.419.021

LIABILITIES AND MEMBERS EQUITY

Current Lisoiities

Ascounks paysbie 5108288 15 $i0, 768 28500 148878

Accrued salaies & other 51,883 25524 77,407

Deferred revenue 22081 2208

Total currend labiiten 161,141 B WA 26,500 8.0 284,168

HNotes payable-iang tevm 257 $472 574
Leva eetimmted current portion (398,000} {526,000

Tkl lorg-termy cebit 3IBAETS

Tots Rabiitios 181,141 nxe 36,293 28,500 422574 670,740

Stgmbers acquity (148,018} 7T 441 62106 7756872 7,748,201

Totel lalvites and
mermbers squily $12123 $2re 3T 590,686 §8,179.246 S8 M1802




CALVARY BAPTIST TEMPLE
STATEMENT OF REVENUES & EXPENSES
YEAR 10 DATE NOVEMBER 30, 2005

*

— - - EST. GAAP
REVENUES UNRESTRICTED DESIGNATED DAY CARE TOTAL BUROING PLANT INCOME
lontributions $1.577 508 $14,4T9 s #1.008.8085 $141.790 $1,858,685
Xher income and fees 80,503 1,087 905 1,448,708 1503 $1,180,881
1,868 438 119,178 1,067,008 2,045,872 143,773 - $2.989 346
ixpenses {2,360,389) {118,179) W0.408) (3320004  {124786) {#3,544,760)
Depeecistion 320,000} {430,000}
TTT receipts Recognized in Y {28,480} {S23,480;
Ixed asvet purchasss 224758 $224. 788
levenues over {imder) expenses
before allocations {ro1,876) 0 AT A3 74431y {80,983} {82.270) [¥B54,204}
Hocation revente (expense) 5110 {176,183} 45,050 $365.950
tevarnies over {under) sxpenises #180,737) @ 82,258 ($108,481) (450,943} (398,370} (S8, 254}




CALVARY BAPTIST TEMPLE

AUDIT OF FINANCIAL STATEMENTS

DECEMBER 31, 2004 AND 2003




Frevualed T Capees

ackeon H. HMge:rg
CA%N% Hobages, Pace & Corsrrr, PC. ) Bt Vet 11
CERTHIED PUSLIC SerOUhITAN TS Marnbprg Agxw .aq st b ’:;ma:: Pt Ascoandanis

INDEPENDENT AUDITORS REPORT §6 L Gl o w

(913 920 255

To the Finance Comunittee and Congregation of

Calvary Baptist Temple
Savannah, Georgia

We have audited the accompanying statement of financial position of Calvary Baptist Temple (the Church)
as of December 31, 2004 and 2003 and the related statements of activities, and cash flows for the years then
ended. The following financial statements coniain only the operating accounts of the Church, and thus do
not include any accounts related to Calvary Baptist Day School. These financial statements are the
responsibility of the Church's management. (ur responsibility is to express an opinion on these financial
staternents based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.  An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial staterment presentation. We belteve that our audits provide a reasonable
basis for our opinion.

As described in Note 1 to the financial statements, the financial statements being presented are only for the
accounts referred to above and do not include the assets, liabilities and net assets and the revenue and
support, expenses, and changes in net assets of Calvary Baptist Temple that are recorded in its Day School.
Accordingly, the accompanying financial statements are not intended fo present the assets, liabilities, and
net assets of the Church as of December 31, 2004 and 2003 or its changes in net assets for the years then
ended in conformity with accounting principles generally accepted in the United States of America.

In owr opinion, the financial statements audited by us present fairly the financial position of Calvary Baptist

Temple, as described above at December 31, 2004 and 2003 and the results of their operations and cash
flows for the years then ended.

Savannah, Georgia
August §, 2005




CALVARY BAPTIST TEMPLE
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2004 AND 2003

Assets
Current assets:
Cash en hand and on deposit
Due from Day School - current portion (Note 2)
Linconditional promises to give - current (Note 3)
Other current assets
Total current assets

Property and equipment (Note 4)

Other assets - unconditional promises to give - non-current (Note 3)

Current labilitics:
Current portion of long-term debt (Note 5)
Accounts payable
Accrued expenses
Totd current fiabilities

Long-term debt (Note 3)
Net assets:

Linrestricted
Temporarily restricted (Note 6)

The accompanying notes are an integral part of the financial statements.

2004

2003

$ 352,647

28,460
36,944

418,051

8,509,246

S 8927297

3 97,121
63,123

160,244

437,408

8,089,742
219,903

"8.300 645

§ 8927297

$ 330934
22,168
164,848
36,520
754,470

8508273
99,660

$ 9362403

$ 60,627
176,541
279,330

o A55.648
8,131,724
495,701

8,627.425

3 9362403



CALVARY BAPTIST TEMPLE

STATEMENT OF ACTIVITIES

FOR THE YEARS ENDED DECEMBER 31, 2004 AND 2003

{inrestricted net assets:
Support
Comtribsations
Activities and day care fees
interest income
{ther
Nel assets released from restriction

Expenses
World and local missions
Salaries
Other personnel expenses
General and administrative
Education, youth and adult ministries
Media
Music
Activities
Property and occupancy
Depreciation

Common ¢ost allocation (Note 7)
Increase (decrease) in unrestricted net assets
Temporartly restricted net assets:
Support
Contributions
Investment income
Net assets released from restrictions by payments
Decrease in temporarily restricted net assets
Decrease in pet assets
Net assets - beginaing of year

Transfer to Day School

Net assets - end of year

The accompanying notes are an integral part of the financial statements.

2004

3 L817.92%
1154616
2,220

27,182
383,724
3,385,670

305,880
1,600,621
279,599
219,201
109,562
19,149
44,588
49,784
795,496
334,397
3,808,277

380,625

(41,982)

106,140

1,786
(383,724)
(275,798)

(317,780)

8,627,425

2003

$

1,664.527
1,125,552
2,732
23,575
543,438

244,855
1,439,599
242,413
214,182
63,544
25,835
42,944
56,675
B03,734
369,244

367,500
220314

306,202
2.254

(543,458)
(235,002

(14,688)
8,721,113

(79.000)

8627425
fom s e




CALVARY BAPTIST TEMPLE
STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2004 AND 2003

Cash flows from operating activities:
Decrease in net assets

Adpustments to reconcile change in net agsets to net cash provided

by operating activities:

Depreciation expense

Changes in operating assets and Habilities:
Decrease in pledges receivable
Decrease in due from Day School
Increase in other assets
Increase {(decrsase) in accounts pavable
Increase in accrued expenses
Decrease in deferred revenues

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of property and equipment
Transters to Day School

Net cash used for investing activities

Cash flows from financing activities:

Repavment of long-term debt
Net eash used for financing activities
Net decrease in cash

Cash and cash equivalents - beginning of vear

Cash and cash equivalents - end of year

The accompanying notes are an integral part of the financial statements,

2004

5 (317,730)

384,397
236,048
22,170
(424)
(79,420}
20,959

265,950

(385.370)
___0385,370)
(58.867)
(58,867
(178,287)
530,934

$ 352,647

2003

S {14.68%)

369,249

141216
189,283
(14,917)
67,459
3,741
(14,685)
736,658

(375445)
(79,000
(454.443)

(312,680}
(312.680)

(40,467)
371 401

5530934




CALVARY BAPTIST TEMPLE
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2004 AND 2003
Note 1 - Summary of Significant Accounting Poligies

The significant accounting policies followed by Calvary Baptist Temple (the Church) and the methods ot
applying these policies which materially affect the determination of financial position, changes in financial
position, changes in net assets, and results of operations are summarized as follows.

Basis of accounting
The financial suatements of the Church have been prepared on the accrual basis of accounting and accordingly
reflect all significant receivables, puyables and other assets and labilities.

Nature of operations

Calvary Baptist Temple is a church affiliated with the Southemn Baptist Convention. Its major source of
revenues comes from the contributions of its membership and fees generated by the Church's day care facility.
The expenses of the Church include ministries, missions and other operating expenses normally associated
with a Southern Baptist Church.

Basis of presentation

The accompanying financial statements include the assets, liabilities, net assets and financial sctivities of the
Church. These financial statements do not include the assets, liabilities, pet assets and financial activities of
Calvary Baptist Day School {the School} which, while under the administration of the Church, has been
reported on separately to coincide with the School's year end. Accordingly. the accompanying financial
statements are not intended to present the assets, Habilities, and net assets of Calvary Baptist Temple as of
Decemnber 31, 2004 and 2003 in conformity with accounting principles generally accepied in the United States
of America. Note 14 sets forth condensed financial information of the School.

Financial statement presentation follows recommendations of the Financial Accounting Standards Board in its
Statement of Financial Accounting Standurds (SFAS) No. 117, Financial Statements of Noi-for-Profit
Organizations . Under SFAS No. 117, the Charch is reguired to report information regarding its financial
position and activities according to three classes of et assets: unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets.

Use of estimates

The preparation of the financial statements in conformity with accounting principles generally accepted in the
United States of Amernica requires management {0 make estimates and assumptions that affect the reported
amounts of assets and Habilities and disclosure of contingent assets and labilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual resulis
could differ from those estimates,



NOTES TO FINANCIAL STATEMENTS

Note | - Summary of Significant Accovating Policis

Cash and cash cquivalemts .
For the purpose of the statement of cash flows, the Church considers all highly hiquid debt instruments
purchased with a maturity of three months or less and all certificates of deposits to be cash equivalents.

Contributed services
The Church receives a substantial amount of services donated by its members in canrying out the Church's
various ministries. No amounts have been reflected in the financial statements for those services since they do
not meet the criteria for recognition under SFAS Number 116, Accounting for Contributions Received and
Contributions Made .

Depreciation

Provisions for depreciation are made by charges to income, at rates hased upon the estimated useful lives of
the assets, and are computed by the straight-line method. Estimated useful lives are thinty to fifty years for
buildings, five to ten years for automobiles and buses and seven to twenty years for furniture, fixtures and
equipment.

Donated asgets
Donated marketable securities and other noncash donations are recorded as contributions at their estimated fair
value at the date of donation.

Inconme laxes
The Church is an exempt organization under the Internal Revenue Code Section 501(c}3) and i3 not subject to
income tax. Therefore, no provision for income tax is recorded.

Unconditional promises to give are recognized as receivables and as revenues in the period in which the
Church is notified by the donor of his or her commitment to make a contribution, Conditiopal promises to
give are recognized when the conditions on which the contribution depends is substantially met. However, the
Church has not received any conditional promises to give.

Property a wipment

Acquisitions of property and equipment in excess of $300 are capitalized. Property and equipment are carried
at cost or, if donated, at the approximate fair valuc at the date of donation.

[V s



NOTES TO FINANCIAL STATEMENTS

evemie gniti

Contributions received are recorded as increases in unpesiricted, temporarily restricted. or permanently
restricted net agsets, depending on the existence and/or nature of any donor restrictions.

All donor-restricted comtributions are reported as an increase in temporarily or permapently restricted net
assets, depending on the nature of the restriction. Support that is restricted by the donor is reported as an
increase in unrestricted net assets if the restriction expires in the reporting period the support is recognized.
When the restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net asscts are reclassified to unrestricted net assets and reported in the
statement of activities as net assets released from restrictions.

Note 2 - Due from Dav School

The amount due from the Day School consists of the following at December 31, 2004 and 2003:

‘ 2004 2003
Expenses of the Schoo!l paid out of Church funds 3 7,522
Note receivable from the School for the School's gymnasium _ . 14,646
5 o 22,168
[Less amount currently due to the Church 22,168
$ 0 3 0
Noie 3 - Unconditional Promises to Give
Uncondittonal promises to give consist of pledges for the following purpose.
2004 2003
Unconditional promises fo give expected to be collected in:
Less than one year b3 28,460 3 314,848
One to five vears 99 66()
28,460 414,508
[ ess allowance for uncollectible pledges 150,000

‘The Church began its "Rebuilding the Temple” capital campaign in March 2002, and it will last for three
vears. This capital campaign is designed to provide funds for various capital maintenance projects identified
by the deacons and staff. At December 31, 2004, the discount to net realizable value was not significant.




NOTES TO FINANCIAL STATEMENTS

Property and equipment consist of the following at December 31, 2004 and 2003.

2003

$ 293,065

§2,231,192
339,706
1,496,944
14,360,907
3,852,634
§ 8508273

2003

2004
fLand 5 293,065
Building and improvements 12,488 984
Automobiles and buses 446,957
Furniture, fixtures, and equipment 1,309,361
14,538,367
Less accumulated depreciation 6,029,121
$__8.509.246
Depreciation expense amounted to $384,397 in 2004 and $369,249 in 2003,
Note 5 - Long-Term Debn
Long-term debt consists of the following at December 31, 2004 and 2003.
2004
Note pavable 1o a bank in equal monthly installments of $5,428 )
including interest at peime with a balloon payment due in
March, 2003, collateralized by real property. Loan renegotiated
in March. 20035 as a terrs note to be payable in March, 2007
with interest only pavable monthly at the LIBOR rate plus 2
percent. The effective rate at December 31, 2004 was 5.25%,
Collateral remains the same. $ 457 408
Note payvable to a bank in equal monthly installments of $1,955
mcluding mterest at prime with & balloon pavment due in
March, 2005, collateralized by land and buildings. This note
was paid in full during 2004,
457,408

Less current portion of long-term det

Totl long-term debt $ 457 408

$ 501,629

14,646
516,275
$ 433648




NOTES TO FINANCIAL STATEMENTS

The following is a schedule of required future principal pavments on long-terms debt.

Year ended December 31 .
2007 g 457 4018
S 457 408

The $14,646 loan in 2003 represents debt incurred on the gympasium for the Day School. The related asset is
carried on the books of the Day School and, therefore, there is a corresponding receivable from the Day
School inchuded on the balance sheet under current assets and other agsets.

Note 6 - Restriction on Net Assets

Substantially all of the restrictions on net assets at the end of 2004 relute to the restrictions placed on
contributions from members.of the Church on behalf of various Southern Baptist missions and church capital

Temporarily restricted net assets are available for the following purposes ar periods.

2004 2003
Payment on long-term debt, capital mamtenance
and new construction s 171,628 3 441,434
Various missions and restricted offerings 48275 _ 54,267

S 212203 $ 2101

Note 7 - Common Cast Allocation

The Church charges the Day School 8 monthly amount for certain common expenses rather than aflocating
expenses to the activities on a specific invoice basis. The Church charged the School $380,625 and $367,500
for the years ended December 31, 2004 and 2003, respectively. The School recorded equal amounts of
expense in its books for the respective years.

Note 8 - Interest Expense

Total interest incurred for 2004 and 2003 amounted to $21,107 and $23,711, respectively, all of which was
charged to operations. -




NOTES TC FINANCIAL STATEMENTS

Note 9 - Additional Cash Flow Information

Cash paid for interest was as follows.

2004 2003
Interesi 3 21,107 $ 23,711

Note 10 - Congcentration of Cradit Risk

The Church maintains its operating account in bank deposit accounts at a high-credit quality financial
institution. The balance, at times, may exceed the federally insured limits. At December 31, 2004, the Church
exceeded the insured limit by $234,8640.

The Church sponsors a tax-deferred annuity plan qualified under Section 403(b) of the Internal Revenue Code.
The plan covers all full-time employees of the Church. Employees may make contributions to the plan up to
the maximum amount allowed by the Intemal Revenue Code. The Church matches up to two percent of the
employee’s annual compensation. The total plan expense to the Church amounted to $11,829 and §5,879 in
2004 and 2043, respectively.

Nate 12 - Operating leases

The following is a schedule by years of future minimum rental payments required under various operating
leases that have non-cancelable lease terms as of December 31, 2004,

The future minimum rental payments are as follows:

2005 3 4,200
2006 4,200
2007 700

[case expense related to the above leases antounted to $4,200 in 2004 and 2003,




NOTES TO FINANCIAL STATEMENTS

The Churel expenses advertising costs as they are incurred. Advertising costs for the year ended December

31, 2004 and 2003, were $12,560 and $5,878, respectively.

Naote

A summary of the statement of financial p'ositicm at June 30, 2004, and the statemnent of activities for the year
ended June 30, 2004, for the Calvary Baptist Day School, which is reported separately as disclosed in Note 1,

15 as follows.

CONDENSED STATEMENT OF FINANCIAL POSITION

Assets:
Current assets

Property, plant and equipment, at cost

[.ess accumulated depreciation

Investments, 4t market

1 iabilities and net assets:
Current Liahilities

Plue o Church

Net assels
Uprestricted
Temporarily restricted
Permanently restricted

$__ 1,066,630
2,874,127
827,097
2,047,030
413,797

$_3,521457

$_ 929837

. 1.025)
1,993 800
232,370
372,489

T 2598639

$ 232457




NOTES TO FINANCIAL STATEMENTS

Note 14 - Calvary Baptist Day School (continued)

CONDENSED STATEMENT OF ACTIVITY

Unrestricted net assets
Support
Expenses
Net assets released from restrictions
Common ¢ost allocation
Increase in unrestricted net assets

Temporarily restricted net assets
Support
Net assets released from restrictions by payments
Decrease in temporarily restricted net assets

Permanently restricted net assets
Suppert
Investment income
Jnrealized gain on investments
Increase in permanently restricted net assets
Increase in pet assets
Net assets - baginning of vear

Transfer from Church

Net assets - end of vear

$ 4805356
(4.337.468)
206,558

_(375.000)
299,446

200,163
(206,358)
(6,395)

o 36413
320 464
2,228,195
41,000

$ 2598659




Exhibit F Calvary in Savannah

Type of Operations of the Program Provider

{: Calvary in Savannah tries to meet the changing needs of our
no small task. No one paragraph could possibly outline all the varied
ministries of our church. So please indulge our lengthy explanation of how we spread God's word:

Children’s Ministries
1. Club 252- A weekly experience designed to change a child’s life forever., The idea for Club 252 is rooted in
the Bible, in particular, Luke 2:52, which says, “And Jesus grew in wisdom, in stature, and in favor with God
and man.” That is precisely what we want to happen in the life of every child who is reached by Calvary - to
grow in Christ. This is achieved in Club 252 by means of videos, DVDs, puppets, games, prayer, praise, and a
relevant Bible Study. Club 252 takes place each (Sunday morning at approximately 10:30.

2. Kidmo is an interactive multimedia-based curriculum that is for all children in grades 1-5. This stuff is fun,
crazy, but most of all it’s relevant to the kids of today. Kidmo includes sound biblical teaching, worship, Bible
memorization, interactive games, and small group breakouts. Beginning this Spring, Kidmo will start at 6:00
PM on Wednesday nights.

3. We offer a wide variety of other classes as well, all designed to assist children in becoming stronger as
followers of Christ. Discovery 101 is a class that covers all the basics including: what it means to be a
Christian, the importance of and effective ways to read your Bible, praying, baptism, sharing your faith,
working in the church, and so much more.

4. Special Events- Along with the dynamic weekly programs we offer for children, we also plan other fun
events throughout the year including Preschool Luau, Wild & Wacky Wednesdays, Centrikid Camp, Back to
School Bash with Rocfish.

Youth Ministries
1. Sunday Morning Youth Bible Study — Each Sunday at 9:15 we provide an in-depth Bible study program for
those in middle school and high school. Our goal is to teach youth the Word of God so that they understand
how to apply it to the everyday experience of their lives.

2. The Living Room ~ “The Living Room” occurs each Wednesday evening, February through April. This
event is a high-energy, evangelistic youth rally that challenges students with the Gospel and encourages them
to open their hearts to all teenagers.

3. CrossOver! - Wednesdays, December & May through August. This event engages students in the fabulous
five: faith, fun, friends, food, and fellowship!

T.A.S.K. Force
T.A.S K. stands for Teens Actively Seeking the Kingdom.

Pre-Teen Ministry
Launching from the Middle School Department of Sunday Morning Bible Study, 6th Grade Class, SUPER
SIXERS is exclusively designed for the special needs of 6th graders to guide them as they become teenagers

4. True Love Waits -“True Love Waits” is an emphasis that challenges teenagers to be sexually abstinent until
they marry. Although TLW is an annual event, living a life of purity and holiness is emphasized continually.
Teens participate in a Christian Dating Seminar that includes numetous guest speakers and testimonies, even
advice from a medical doctor. Youth are urged to sign a pledge card and participate in a moving commitment
ceremony with parents/adult sponsors.
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5. Student Life Conference - January to April this awesome ministry to students hosts a dynamic worship tour
in churches all over the southeastern U.S. Hundreds of teens will converge at anyone of these sites to lift up
the name of Jesus and to hear a powerful series of messages tied to a common theme. Moving dramas,
uplifting music, coupled with exciting praise and worship bonds everyone together in the Spirit of God!

6. Mission Trip — It’s important to lead students out of their comfort zone to experience serving Christ like
never before. Our annual mission trip is reserved for students finishing 8th grade through seniors. Whether
doing manual labor, leading worship, teaching in backyard Bible clubs, soul winning, or ministry through
sports, students are taken to new heights of spiritual growth by reaching out with the Gospel!

7. See You (@ the Pole - The third Wednesday moming in September marks this international prayer movement
of Christian students. Youth gather at their school’s flagpole to pray for their schools: classmates, faculty,
administrators, our nation, our military, our President, and leaders on every level of government. They pray for
spiritual awakening, revival, and peace.

Church-Wide Sunday School
The mission statement of Sunday School is as follows: Sunday School is the foundational strategy in a local
church for leading people to faith in the Lord Jesus Christ and for building Great Commission Christians
through Bible study groups that engage people in evangelism, discipleship, fellowship, ministry and worship.

Calvary offers dozens of Sunday School classes for everyone from nursery through senior adults. Each class is
designed to specifically meet the needs of each age group, and each class is led by volunteers. Sunday School
takes place each Sunday morning from 9:00 to 10:00 a.m. Our goal is to create an environment in which each
attendee can be nurtured in their relationship with the Lord Jesus. Preschool Sunday School. Each week
hundreds of men, women, teenagers, and children are blessed via our Sunday School program.

Below is a list of our Sunday School Classes, middle-school through senior adults. This list does not include
our classes for pre-school and children, which would add many more classes to these time periods.

Middle School / High School - 6th through 12th

9:00 A.M.
Sixth-Eighth Grade Boys
Sixth-Eighth Grade Girls
Ninth-Tenth Grade Boys
Ninth-Tenth Grade Girls
Eleventh-Twelfth Grade Boys
Eleventh-Twelfth Girls
Adults
9:00 A.M.

Singles Classes

College/Career - 18 through 24
Young Single Adults - 24 through 34
Median Single Adults — 35+
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Young Married Classes, through 34

Newly Married (3 yrs. or less)

Young Married | (up to 27)

Young Married 2 (28-34)

Median Married Classes, 35 through 49

Median Married 1 (35-39)
Median Married 2 (40-45)
Median Married 3 (46-50)

Prime Married

Prime Married, 51 through 57

Prime Married, 58 through 65

Prime Ladies 51 through 64

Prime Men - 51 through 64

Life Application Class - Any Age Adult

Special Needs Class (any age)

Adults

10:15 A.M.

Married Couples — Any age
Ladies — Any Age

Ladies Prime - 51 through 65
Prime Men - 51-76

Senior Ladies - 66-76

Senior Ladies - 66-76

Senior Ladies - 66-76

Senior Men - 66-76

Senior Ladies - 77+

Senior Men - 77+

Chapel Class (Co-ed Any Age)

Praise and Worship Ministries

There are numerous references to worship in the Scriptures. There are 363 references in the Old Testament and
99 in the New Testament that speak directly to the worship experience. In fact, there are 19 recorded times that
Jesus referenced this topic in the Gospels, as well as 15 instances in the Book of Revelation alone. Nearly 500
times God speaks to us through his WORD about worshiping.

The worshipers at Calvary in Savannah take this emphasis to heart. We devoting ourselves to the promotion,
practice, and performance of true worship as described by Jesus in John 4, “True worshipers will worship the

Father in spirit and truth.”
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Worship at Calvary in Savannah is comprised of many facets that include training, development, and various
outlets for worship through the many aspects of music, media, and drama.

Calvary’s music-worship ministry includes the Calvary Choir, the Calvary Orchestra, Youth ensembles, Age-
Graded Children’s Choirs, and the Worship Arts.

The Calvary Choir is a non-auditioned adult and older youth choral group that is the core of the worship
celebration each week.

The Calvary Orchestra is a skilled group of intermediate to advanced instrumentalists who accompany the
singing of both the choir and the congregation during worship.

The Youth Music Ministry is age-graded from 6th grade through high school geared toward the sounds of
today and focuses on small groups and vocal performance in worship.

The Children’s Music Ministry is age-graded (4 years through 5th grade) that uses contemporary and
traditional music to teach Biblical Truth in a “fun” setting by using musical concepts and fundamentals.

The Worship Arts Ministry involves other areas of creative arts (such as drama, ensembles, and soloists) to
further enhance the worship experience of each person who attends.

Sentor Adult Ministry

The purpose of the Senior Adult Ministry is to offer opportunities for spiritual development, learning
opportunities, socialization, recreation, and service opportunities for persons age 55 and above. The purpose of
the senior adult ministry is to present creative ways of engaging and involving this age group into every aspect
of the church life. Jesus is our model of a balanced person who grew spiritually, mentally, relationally and
physically. All of life is to be dedicated to God and used to bring Him glory. Senior adults continue to be
growing individuals with a wide range of interests and abilities. A balanced program for seniors is achieved
with broad based offerings that reflect their diversity in ages, lifestyles and needs.

Hospital and Homebound
We strive to minister to families of hospital patients that have no church membership or from out of town.

Helping Hands

We assist senior adult church members with small tasks that are difficult to perform (i.e. changing light bulbs,
replacing batteries, repairing door locks). Willing volunteers within the congregation that have expertise in
various fields (plumbing, electrical, etc) assist senior adults with specific needs.

Qur senior adult ministry strives to increase the spiritual development of our seniors via week-day Bible studies.
We provide opportunities for seniors to participate in numerous events such as crafts classes, exercise classes,
luncheons, picnics, and outings of all kinds. We also provide meals and other support for families who have
lost a loved one.
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December 29, 2005

I, John Connell, am Senior Pastor of Calvary in Savannah, and I have reviewed the P _'
Exemption for Closed Captioning Requirements filed on behalf of Calvary in Savannah in this m
upon information and belief, believe the statements regarding our organization and “Calvary in

Pillars of Strength, Transforming Lives" to be true and accurate.

Qﬂf e

Dr. John Connell, Senior Pastor
Calvary in Savannah

Date
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